November 21, 2011
Dear WAA Member:
Will you have to collect sales taxes on the services you provide your clients?  Maybe.  
Please see all the details below.
Washington State has a revenue shortage of nearly $2 billion as of September 15, 2011.  The Governor and Legislative Leaders are meeting right now to decide how to address this problem.  New taxes are a real possibility along with additional spending cuts, and extending sales taxes to services is one of those new tax options.

Given this reality, we, the WAA and IBA, are strongly suggesting that you communicate with the Governor and your legislators as soon as possible and express your opposition to extending sales taxes to services and why it is a bad option for them to consider.  Communications can be done effectively by e-mail, by phone or by letter. 

Enclosed/attached are several draft communications to help you with this effort.  One is a draft communications from you to the Governor and your legislators asking them to not extend sales taxes to services.  Second is a draft communication from you to some of your best clients (who will pay the sales tax if extended to services) urging them to write to the Governor and their legislators to urge them not to extend sales taxes to services, and a draft sample letter to assist your clients in preparing such a communication? Third, is a draft communication to your employees that urges them to communicate with the Governor and their legislators and urge them not to extend sales taxes to services.

You, your clients and your employees each have 3 legislators, one state Senator and two state Representatives.

First, you need to know who your legislators are.  You can identify your three state legislators via the Internet by going to www.ibaw.net/legfind and then putting in your mailing address.    Or, you can also identify your three state legislators via phone at 1-800-562-6000 between 8am and noon and 1pm and 4:30 pm by providing your address to the legislative attendant who answers the phone.  You can contact the Governor by phone at 360-902-4111, by e-mail at:  www.governor.wa.gov/contact/default.asp , by fax at 360-753-4110, or by U.S. mail at: PO Box 40002 | Olympia, WA 98504-0002

Next, we urge you to follow through by communicating with the Governor and your legislators in one of 3 ways, by email, by phone, or by letter.  First, you need to decide how you want to communicate your message and then prepare your message.  If you communicate by phone, your message needs to be very brief and too the point.  Your phone message should be very simple; you oppose extending sales taxes to services and one or two concise reasons why.  You can also use the sample communication included with this letter to develop your own e-mail or letter to the Governor and your three legislators.  We encourage you to rewrite this in your own words so that it does not become a form letter that the Governor and Legislators receive.

Finally, send letters to your clients and share this information with your employees and urge them to also contact the Governor and their three legislators  

Always working for you,

WAA Legislative Committee/Gary Smith

The Honorable _first and last name___

Governor/Washington State Senate / Washington State House of Representatives

Olympia, WA  98504

Dear Governor Gregoire/Senator/Representative __last name__

I am asking that you oppose any proposal to add sales taxes to services and instead, consider other far less job-killing and anti-economic-recovery options if you determine that a state revenue increase is necessary.

Below are the very important reasons why we ask you to oppose extending sales taxes to services.

I operate a small accounting and tax preparation firm in _______________ and we employ ____ great employees.

By adding sales taxes to services like ours, you are effectively signing the lay-off notices for some or all of our employees and their families.  As our clients transfer to out-of-state accounting and tax preparation firms to avoid the added cost of the state and local sales tax, we won’t need most or all of our current employees.  Our industry is already experiencing revenue erosion as more of our clients try to do their own accounting and tax preparation work to try and save money in this extremely challenging economy.  Putting sales taxes on our services will exacerbate this and make us uncompetitive as compared to our out-of-state competitors.  The Internet and fax machines make it possible for out of state firms to provide many of the same services we provide in-state, with no sales tax.  Sales taxes on our services will put many of our excellent workers out of work and without the health care and other benefits that we now provide them.

The real effect of putting sales taxes on our services will reduced B&O tax revenues to the state as our clients take  their business to out of state firms and our revenues drop and our B&O tax rate is reduced by 70%  (from 1.7% to .471%)   

Putting sales tax on services will grow the number of unemployed workers in Washington State.   The state’s unemployment rate is already 9+%.  Increasing unemployment does not improve the prospects for an economic recovery.  There are over 31,000 Washington workers working in the accounting and tax preparation industries today.  According to the Washington Employment Security Department, the median wage in the accounting industry is $30.04/hour.  The accounting and tax preparation industries are projected to hire a significant number of new employees in the next few years.  If sales taxes are added to our services, we won’t hire any new employees nor will we hire the ___ temporary workers we have historically hired during the tax season as we won’t need them because of a lack of clients.  This suggests more job killing effects from extending sales taxes to services.

Putting sales taxes on services will increase state spending demands as some of our employees will have to turn to state provided services for their health care and other services to try and make ends meet.

Putting sales taxes on services will mean increased home foreclosures as employees in our industry can no longer afford to pay their mortgages and lose their homes.  This will also reduce local property tax revenues for cities and counties.

Several states have experimented with extending their sales taxes to accounting and tax preparation services like ours.    Florida repealed the sales tax extension within 6 months because of its numerous adverse affects.  Michigan also repealed its extension of sales taxes to services like the services we provided.  Iowa repealed its extension of sales taxes to services before it took effect because of the many negative consequences and a number of very difficult implementation challenges.

As you can see, there is no benefit to Washington State to extend sales taxes to services, only harmful impacts, likely lost revenues, and added hardships.

For these reasons, we ask you to oppose any proposal to extend sales taxes to services like the services we provide.

We respectfully ask you to reply with your position on this very important issue.

Thank you,

Your signature

Your name

Address

City, WA  Zip

Email address

Phone number 

<Letter that can be used to communicate to employees>

Dear Valued Employees:
State lawmakers are considering, right now, whether to extend sales taxes to accounting and tax preparation services like we provide here at our firm.

I am alerting you to this because it could well affect all of us.  Below are the details and what you can do to help protect all of us at this challenging time.
Washington State has a revenue shortage of nearly $2 billion as of September 15, 2011.  The Governor and Legislative Leaders are meeting right now to decide how to address this problem.  New taxes are a real possibility along with additional spending cuts, and extending sales taxes to services is one of those new tax options.

Given this reality, we are strongly suggesting that you communicate with the Governor and your legislators as soon as possible and express your opposition to extending sales taxes to services and why it is a bad option for them to consider.  Communications can be done effectively by e-mail, by phone or by letter. 

Attached is a draft communications to help you with this effort to urge the Governor and your legislators to not extend sales taxes to services.  

You have 3 legislators, one state Senator and two state Representatives, plus the Governor who all need to hear your message.

First, you need to know who your legislators are.  You can identify your three state legislators are via the Internet by going to www.ibaw.net/legfind and then putting you’re your mailing address.    Or, you can also identify your three state legislators are via phone at 1-800-562-6000 between 8am and noon and 1pm and 4:30 pm by providing your  address to the legislative attendant who answers the phone.  You can contact the Governor by phone at 360-902-4111, by e-mail at  http://www.governor.wa.gov/contact/default.asp , by fax at 360-753-4110, or by U.S. mail at: PO Box 40002 | Olympia, WA 98504-0002


Next, you can communicate with the Governor and your legislators in 3 ways, by email, by phone, or by letter.  Then, you need to decide how you want to communicate your message and then prepare your message accordingly.  If you communicate by phone, your message needs to be very brief and too the point.  Your phone message should be very simple; you oppose extending sales taxes to services and one or two concise reasons why.  You can also use the sample communication included with this letter to develop your own e-mail or letter to the Governor and your three legislators.  We encourage you to rewrite this in your own words so that it does not become a form letter that the Governor and Legislators receive.

Thank you for considering this issue and taking whatever action you deem appropriate,

X

X

X

X

X

<Sample Employee Letter to Governor/Legislators> 
The Honorable _first and last name___

Governor/Washington State Senate / Washington State House of Representatives

Olympia, WA  98504

Dear Governor Gregoire/Senator/Representative __last name__

Please don't put my job at risk by putting sales taxes on accounting services and tax preparation services.

I like my job and my family needs my income, especially now, in this terrible economy.  Putting me and others like me out of work will hurt and delay our state's economic recovery

Our firm is already seeing fewer clients as more of our clients are doing their own taxes and accounting work to try to save money and survive this brutal economy.  And too many of business clients have simply gone out of business.
Putting sales tax on services will make our firm's services less competitive as compared to our out-of-state competitors and put my job at risk. The Internet allows out-of-state firms to take our work and our clients sway so they can avoid paying the sales tax.

If you really do need to increase taxes to get the state through this economic mess, please look at other solutions than extending sales taxes to accounting and tax preparation services. 

Thank you,

Your signature

Your name

Address

City, WA  Zip

Email address

Phone number 

<Letter to be sent to several small business clients>


Dear Valued Small Business Client:
Thank you for your past business and we want to go one step further in serving you in the best way possible.  We have been alerted that some state legislators may be proposing sales taxes on services, including accounting services and tax preparation services.  You, of course, are the taxpayer who pays the sales tax.
Below are some additional details and what you can do to help avoid this type of tax increase.

Washington State has a revenue shortage of nearly $2 billion as of September 15, 2011.  The Governor and Legislative Leaders are meeting right now to decide how to address this problem.  New taxes are a real possibility along with additional spending cuts, and extending sales taxes to services is one of those new tax options.

Given this reality, we are strongly suggesting that you communicate with the Governor and your legislators as soon as possible and express your opposition to extending sales taxes to services and why it is a bad option for them to consider.  Communications can be done effectively by e-mail, by phone or by letter. 

Attached is a draft communications to help you with this effort to urge the Governor and your legislators to not extend sales taxes to services you need for your business.  

You have 3 legislators, one state Senator and two state Representatives, plus the Governor who all need to hear your message.

First, you need to know who your legislators are.  You can identify your three state legislators are via the Internet by going to www.ibaw.net/legfind and then putting you’re your mailing address.    Or, you can also identify your three state legislators are via phone at 1-800-562-6000 between 8am and noon and 1pm and 4:30 pm by providing your  address to the legislative attendant who answers the phone.  You can contact the Governor by phone at 360-902-4111, by e-mail at  http://www.governor.wa.gov/contact/default.asp , by fax at 360-753-4110, or by U.S. mail at: PO Box 40002 | Olympia, WA 98504-0002


Next, you can communicate with the Governor and your legislators in 3 ways, by email, by phone, or by letter.  Then, you need to decide how you want to communicate your message and then prepare your message.  If you communicate by phone, your message needs to be very brief and too the point.  Your phone message should be very simple, you oppose extending sales taxes to services and one or two concise reasons why.  You would phone 1-800-562-6000 between 8am and noon and 1pm and 4:30 pm and provide them your message. and they will deliver it to your three state Legislators.   You can also use the sample communication included with this letter to develop your own e-mail or letter to the Governor and your three legislators.  We encourage you to rewrite this in your own words so that it does not become a form letter that the Governor and Legislators receive.

Thank you for considering this issue and taking whatever action you deem appropriate,
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X
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<Sample Client Letter for them to send>
The Honorable _first and last name___

Governor/Washington State Senate / Washington State House of Representatives

Olympia, WA  98504

Dear Governor Gregoire/Senator/Representative __last name__:

As a small business owner, don't make it harder for me and my employees to survive in this awful economy by putting sales taxes on the services I need like accounting and tax preparation services.

These are essential services I need to survive.  The tax laws are so complex that I must use accounting and tax preparation services to complete the proper forms and pay the correct taxes I owe.

If you put sales taxes on services you would force me look out of state to get these services so I don’t have to pay more for these services because of the WA sales tax.  
WA State loses three ways if you put sales taxes on services.  First, many businesses will get the services they need from out of state at firms to avoid the WA sales tax and the state will not get the tax revenues it expects. Second, there will be much less demand for professional services in WA state so many workers now providing those services will be out of jobs, increasing unemployment, and collecting unemployment benefits and costing the state more as these people put more demands on other state services.  Third, the state will have to spend a lot more money to collect its taxes it because tax calculations and compliance will get all messed up and the state will have to use its auditors to figure all of this out and get the taxes they are due.  Remember the $320 million in taxes the state didn’t even know about that were paid under the tax amnesty program.

Clearly, putting sales taxes on services is a lose, lose, lose proposal and should be rejected.

Thank you,

Your signature

Your name

Address

City, WA  Zip

Email address

Phone number 

